Contract Number:

MARKET HOG PURCHASE AGREEMENT
ABP CARCASS SPECIAL
{Option II)

This Amement s entered into as of tus S/ day of AVG— . ¥
. i ___,aproducerdma:ke(hog:s('Producer‘).

by and between Fammland Industries inc. ("Famland”) and

PREMISES

Farmland desires to purchase high quality slaughter hogs suttabla for processing from competent independent swine producers, and Producer has
access 1o the necessary land, facilities, equipment, labor, feed, and Breeding Stock {as defined below} for the purpose of fuffilling Producer’s cbligations under

this Agreement;

AGREEMENTS

NOW, THEREFORE, the parties hereto agree as foliows:

1. SALE OF QUALIFYING MARKET HOGS. Fammland shall purchase
from Producer, and Producer shall seil to Farmiand, all Qualifying Market
Hogs produced by Producer during the term of and in accordanca with the
¥ conditions of this Agreement. Producer agrees to deliver

(number) Qualifying Market Hogs to Fammnland per year /
bufiding turn [circle ons] under this Agreement accorging to the

appropriate schedule set forth below. The Purchase Price shall be
determined in accordance with the terms and conditions of this Agreement.

2. TERM OF AGREEMENT. This AQW on the
date first above written and shall cortinue for k3 months /
building turns [circie one] from such date.

3, DELIVERY SCHEDULE. All deliveries shall be made to the Slaughter
Facility by 4:00 p.m. on the day prior to the day of slaughter or by 9:00 am,
on the day of staughter, Producer shall cease feeding hogs &t least twehve
{12) hours prior to scheduled delivery to the Staughter Facliity.

Producer shall make reguiar doiivedes to Farmiand. Time is of the
IkSisence, lfﬁnhenndmlsAgmntisbasedonaspeciﬁednunwd
St the number of Qualifing Market Hogs to be delivered for each

calendar quartes is set forth below:
QUARTERLY DELIVERY
1st Quarter | 2nd Guarter | 3rd Quarter | 4th Quarter

Year | {Jan-Mar) {Apr-Jun} {Juty-Sept) {Oct-Dec)
Joids 2000 | /0,000

P77 71, 700 | J7, 700 | /] 200 1L 200
Dere | /1 200 [ ;200 | /7,200 11, 200
2ec] | /7200 | I, 200D

ﬁu\etetmoflhisAgmemetﬁisbmedmaspedﬁednumberof
morths, then

(a) Only Qualfying Market Hogs that are delivered to Famiand
hereunder within a calendar quarter shall be applied against the number of
Qualifying Market Hogs that are contracted for delivery to Farmiand
hereunder within such calendar quarter,

{b} Hogs shall be deliverad to Famland hereunder on an even weekly
volurme basis beginning the first week of each scheduled calendar quarter
and continuing throughout the calendar quarter; and

(c) Producer shall contact Farmland on Friday of each week and
Farmiand shall designate the dates within the following weak on which
deliveries are to be made.

If term of this Agreement is based upon a specified number of building
tums, the number of Qualifying Market Hogs to be delivered for each
_g_'wilding turn is set forth below:

y)

S

e

BUILDING TURNS

Year Bullding Building Buliding Building |

No. No. No. ND,

j
J
|

ttmetermoftiﬁsAgraen'nenlisbasedmaspedfsdnwnberd
building turns, then

{a) Hogs from a particular building shall be defivered 1o Fammiand
hereunder not more than days, and nct less than ags,
after the date on which hogs from such building were then mest recently
dalivered to Farmiand heneunder, and

{b) Producer shall contact Farmland not more than 2 days,
and nat less than days.pdortoﬁ-aMmdaydmemekddeim
to schedule mutually agresable dates on which deliveries are to be made.

4. TRANSPORTATION OF MARKET HOGS, Producer shall provide
transportation 8t Farmiand's expense to the s 1 ("Slaughies
Facilty”) of F , Inc. located at

{town), {stota), g

5. DEFINITIONS. The foliowing words and terms used in this Agreemant
shall have the following meanings, unless ctherwise stated in this
Agreernent.

(a) “Base Price” shall have the meaning set forth in Section 12 of this
Agresment.

(b} ‘Breeding Stock® shal mean the gilts, sows, and boars o
ﬂ'eradoormasaddmegmaﬁcsh'ainsseuumhermwred
and used by Producer for the purposa of producing offspring suitable for use
as Qualifying Market Hogs. The Breeding Stock shall be compesed of
(numbwar} (type) gits/sows and the
appropriate number of {typea) boars and will produte
imately Markel Hogs per year / building turn
{circle oae).

(c) "Faciiies" shall mean the land, buikdings, and equipment owned
andusedbyProduca‘incmnectithhmming, care and feeding of
the Herd.

(d) “Hend" shall mean the Breeding Stock and the offspring thecedf.
{&) *Market Hogs® shall mean the offspring of the Breeding Stock

havinganinimumsca)dedcamssmightdﬁo pounds per pig o a
mminimum skinned carcass weight of 151 pounds per pig, as the case may

pe based on the configuration of the Slaughter Facility.

(h  “Qualifying Market Hogs" shall mean Market Hogs that conform 1o
the following:

(i) ddhetedtoFa:mlandhavingasmldedcamaswﬁgmdﬁo
pwndsperpigtoZO?pwndsperpigoraskinnedcarcassweighiofﬁ‘l




pounds per pig to 183 paunds per pig, as the case may be, based on the
configuration of the Slaughter Fazility,

© e of cefects listed in Section 8 to this Agreement,

~—s7al the Purchase Prce be {i) ‘ess than the Base Price (as hereinafter
cefinad), o :ii} greater than the sum f :he Base Price plus {A) for scakled
carcass hogs, $10.00/cm (Mot sarcass weight), or (B) for skinned carcass

hogs. $11.30/cat (hct carcass weight]. The “Scakied Combelt Price” shall

" Sreduced onty from the Breeding Stock; and
(v} minirum of 51% lean as determined by the Fat-O-Meter system.

{g9) “Nongualifying Market Hogs® shall mean all Market Hogs that do not
conform to the requiremeants set forth in Secticn 1(f) of this Agreement.

(h) “Purchase Base Price” shali nave the meaning set forth in Sectisn
12 to this Agreement,

§. CARE OF THE HERD, Producer shall supply all necessary
management, labor and utilities to properly cperate the Faciliies ang shall
supply all necessary medications, vactines, and feed to competently feed,
water, and otherwise care for the Herd in accordance with the highes:
industry standards of good animal husbandry and in accordance with the
tenms of this Agreement so as to ingure Smely dedivery of Market Hogs under
trus Agreement. Producer shall nat house, feed, water or atherwise care for
any swine on or in the Facilities other than the Hesd, and shall not breed the
erd with any swine cther than swine that are part of the Herd. Producer
snall feed and manage the Herd in accordance with Famland's
recommendex feecing programs as may be medified by Farmland from time
to time. Preducer shall netify Famland of any problems or conditions that
may affect Producer's ability to defiver Qualifying Market Hogs according to
tre terms of this Agreement.

7. VETERINARY SERVICES. Farmiand and Producer acknowledge that
procer management of the Herd by Producer shall include nomnal vetesinary
cara, proviced on terms and condifions which are acceptable to Precucer,
but which care will insure normal and regular veterinary reviéw of the
management and care of the Herd. In connection therewith, Producer wil
instruct and direct Producer's wetennarians and other empiloyees fo
acminister madicaticn, vaczines and diher animal health care products onfy
ordance with labe) direstions and instructions. In addition, with respect
y such medicatisns, vacsines or other animal health care products that
sutject to USDA aporoval, only preducts with such approval will be
ilimed,  In addition. Producer shali «sure that any and all medicaticn,
Lzccines and ciher animal heatth care products used with respect to the
Herd are reduced to the lowest level pessible consistent with good animal
nysbandry ang effactive management o Herd health.

8. DEFECTS. All Qualifying Marke: Hogs shall be free of the foillowing
cefecis: (a) uncaswated males, (b) ruptures, (¢) abscesses, (d) freshiy
czetrated males, (e} freshiy cut or unhaated wounds, of (1) any defect that
wouid result in a down grade of the anrral's carcass.

Al Market Hogs (including Qualifying and Nonqualifying Market Hegs)
oetivered uncer this Agreament are purchased subject to passing inspecticn
oy the USDA with deductions to the Purchase Price for all carcasses of
carcass panrts that are condemned by USDA inspectors.

%  NONQUALIFYING MARKET HOGS. Producer shall deliver to
Farmlang all Nonqualifying Market Hogs produced by Produces during the
terrn of this Agresment. which Nenqualifying Market Hogs may of may nct
be purchased by Famniand as detemined by Fammland's then curment
purchasing practices. If purchased by Farmiand, such Nonqualifying Market
Hegs will be purchased & Farmiang's then cumment price for hegs of like kind
ard zrade. If "at ourchased by Farmland, such Nonqualifying Market Hogs
wil se scid oy Farmland on behalf of Producer in accordance with
Famiand's then current policies and precedures, and Farrnland promptly
stz remit the net proceeds therefrom lo Producer.

10, WEIGHT DISCOUNT. Farmlard's weight discourt (sort) schedule &t
tre time of recedct of the Qualifying Market Hogs shall apply to alf defhveries.

11. PROCUCER COMPENSATICN. The purchase price for the
Cualfying Market Hogs purchased by Farmiand hersunder {the “Purchase

=2’} shall be equal to (a) for scaided carcass hogs, the Scalded Combett
"2 (as hereinafter defined), or (b} for siinned carcass hogs, the Skinned
- mbelt Price (as hereinafter Jefined); provided, however, that in no event

mean the average of the opening USDA Western Combel mig-onn, sz s
carcass prices/owt carcass weight for the 49-50% lean carcass for eas-
reported trading day occurning in the second week immediatety pricr to the
week of gelivery to the Slaughter Facility. The *Skinned Combe# Price” shall
mean the Scalded Cornbelt Price muttipled by 1.13.

12 BASE PRICE. The "Base Price” shall be determined per hundred
weight (owt) of hat carcass weight and shall mean the sum of (a) i<
Norfeed Cost Allowance (as hersinafter definedt), plus (b} the Feed Cost
Allowance {as hersinafier defined). The Feed Cest Allowance portion of the
Base Price for Qualifying Market Hogs dedivered during a Morzay throuzh
Suncay pericd shall be computed on the Menday of the immediatety
preceding pericd.

13. HONFEED CODOST ALLOWANCE. The “Nonfeed Cost Alloeanz:’
shall mean (a) for scalded carcass hogs, $28.25/owmt of hot carcass weign:,
or (b) for skinned carcass hogs, $32.00/cwt of hot carcass weight.

14, FSED COST ALLOWANCEZ. The “Feed Cost Allowance® shall mean
the amount calcuiated by the following methads:

(a) Feed Cests:

(iy Com prces will be based on a 20-week roliing averace
accerding to the Omaha #2 yeliow com Processor bid price per
bushel, as reported by the USDA Market News Service, Avergge
weekly prices per bushel will be determined by aggregating the
sum of the midpoint of the range of closing prices per bushel
quoted by the USDA Market News Senvice for all trading days
reported within 8 week and dividing the sum by the number of
trading days within that week. The 20-week rolling averaps onize
per bushel shall ba determined by adding the weekly & .=ete
prices per bushel for each of the 20-weeks preceding (&) the
week of defivery to the Slaughter Fazility, and (B) the wes:
immediately prior to the week of delivery, and dividing the sum by
20.

{i) Soybean meal prices will be based on a 20-ween roliing
average price per ton for Decatur scybean meal (44% przeir, rail
price) as repcrted by the USDA Market News Senice plus $10
per ton, The awverage price per ton for eachr waok will be
calcuiated by aggregating the sum of the midpoirt of the range ¢’
closing prices per tont for each trading day reported in @ weell,
diviced by the number of trading days in the week. The 20-we=:
roliing average price per ton shall be determined by azding the
weekly average prices per ton of the 20 wesks preceding {4} the
week of defivery to the Slaughter Facility, and {8) the wesi
immediately pricr 1o the week of delivery, and dividing the sum b
20,

(b) Feed Usage Rgtes. The fellowing average feed usage rmes will be
used to calcutate the Feed Cest Allowance, based on the average price for
each component a5 defined in Section 14{a){i) and (ii):

Aliowance (cbs.) per owt. of Carcass

Ration Compenent  weight of Qualifving Market Hog Preguced
Scaiced Skinneg
Soybezn mean 103 kbs. 116 ibs.
{44% protein)
Com 357 s 403 s,

For example, in the event 3.000 ibs, of skinned, hot carcass wegnt of
Qualifying Market Hogs are ‘ransiered 0 the Slaughter Facity nersunoe”,
the average com price pef ton determired pursuam o Secticn 14a)(ij adowe
is $3.36/bushel, and the average soaybean mead price per ton deremmined
purstant to Section 14(a)ii) above s S2SCARen, then the Feod Cost
Aligwance shall be equal 1o g=termined 2s fcilows:

S meal
em. Of carcass weight {3.000 'ts/1CClks)
multiplied by Average grice per pound

30.00

LOIN

13



{S260h0n f 2,0C0 tbs)

mutiplied by Soybean usase rate 116.00
TOYBEAN USAGE ALLOWANCE $452 40
;.m Adlowance
Cwt of carsass weight (3.000 1o/ 100 Iz¢; 30202
multiplied by Average pnce per pouna
{S3.36Mbuysnel / 56 |bs) £0.03
muttiphed by Com usage rate 42300
CORN USAGE ALLOWANCE 272540
TOTAL FESD COST ALLOWANCE $1.177.80
ic ¢ial Apofization of gt and P.S.T. inthe event that

Btz Agonist or P.S.T. becames commercially availabie for use in swine
procuction during the term of this Agreament, of any other proguction
oractice Inat signfizantly lowers feed usage, Farmiand resenves the right o
2diust tne feed usage rates to accurately reflect the change in feed usage
rmes of any of the ration compenents based on data from independent
scentifically conducied studies or to acjust the ration to mere accurately
reflect Farmiand's recommended feeding programs.

15. QUALITY GRADE PREMIUM. The purchase price to be paid
hereunder for Qualifying Market Hogs shalf be subject to increase for quality
grace premium and subject to dezrease for quality grace discount, which will
== deter—ined according lo Fammland's curment standard carsass mem
cregram, effes & the time of delivery.

18. RIGHT OF INSPECTION. Famland shall have the right to inspect the
Facilities and lo inspect Producer's recores to assure the managament of
genelic, breeding, health, and feeding programs prescribed by this
Agreement are being carried ot according to the terms of this Agreament,
fFgn, Sducer agrees to provige all supporting recoras upon request.

WEIGHING CONDITIONS, All shipments will be weighed at state-
- -ocied scales maintained - Farmland & the Slaughter Facility. A copy
cf all scale tickets will be pre..ded to Produces.

13. METHCD OF PAYMENT. Farmiand shall make promgt payment io
Producer within 48 hours after carzass value has been determined.

18, BREACH AND REMEDIES. If Producer o Famniand shall faii 1o
cosene or perform any covenant or agreament contained herein or if any
racresantation o warranty given by eftrer of them in conneciion herewith
proves to be faise of misleading, the nonbreaching party shal gihve the
crezching party wriftan notice therecf and if the breaching party has nct
curad such breazh within sidy (50} days of the date of such notice. then the
ronoreaching party shall have the right to pursue any and all remedies it may
nave 2 law or in equity, including, but not limited to. termination of this
Agresment. The election of one remeay shall not foreciose the Lse of
arcther rermedy by ihe nonbreaching pany and the rernedies shall be
consicered cumulative and not exclusive.

0. FAILURE OF DELIVERY. in the svent that Producer fails to dediver (i)
i ihis Agreement is based on a2 specified number of months. the minimurn
numoer of Qualifying Market Hogs to Famland that are contracied for
ceivry to Farmiand under this Agreement during any calenciar quarter of
tus Agreement, or (i} if this Agreement is based on a specified numbes of
cwi ~g tumns, the number of Qualifying Market Hogs to Farmiand that are
zzneacted for Selivery to Farmiand under this Agreernent with respect to the
suile.mg tums oezurring during any calendar quaner. then Producer shalt
cay 0 Famiarg $2.00 per unoefivered Qualifying Market Hog that Preducer
s required to deliver pursuant to this Agresment.

In addition, in the evert that the average Base Price (a5 determined
tzzed on a hat carcass weight of 190 pounds) paid by Farmiand hereunder
- Qualifpng Market Hogs dsffvered (o Farmiand hereunder duning such
“endar quarter is less than the average of the opening USDA Westemn
arrelt mid-caint hoo/hot carcess prica for the 48-50% lean carsxss {2s
--zererrired based on a hat carcass weght of 150 peunds) for alf Tacirg
Jays within such zalendar quarter, then Producer shall pay to Famiand the
oreduct of (i) the difference of [A) such average mid-point prce, minus (B)

such average Base Price, multiplied by (i) (A) if this Agresmen: is 5e3 o
2 specified number of moriths, the number of undelivered Qualifying Market
Hogs that were contracted for deinvery to Farmland hereunder for suzn
caencar Juaney, of (B ff this Agreement is based onasoazife; - - -

buiiding tums, the number ¢ unoefvered Qualifying Marzt ~ic; © o -

conracied for gelivery to Fammiand hereunoer with resoec: Io U2 punding
tums oceurting {or that shouid have occurmed) during such calendar quarter,

21. FARMLAND DISCLAIMER. FARMLAND EXPRESSLY
DISCLAIMS THE MAKING OF, AND PROOUCER ACKNOWL_EL3Z5
THAT IT HAS NOT RECEIVED OR RELIED UPON, ANY WARRI'TY
OR GUARANTY, EXPRESS OR IMPLIED, INCLUDING, BUT NS
LIMITED TO, THE IMPLIED WARRANTIES OF MERCHANTIBIL™ 0%
FITNESS FOR A PARTICULAR PURPOSE, AS TO THE BREZDING
STOCK, FEED, MEDICATION, OR FEEZDING PROGRANM DESZFAILEL
K THIS AGREEMENT, OR AS TO THE POTENTIAL YOLUME,
PROFITS OR SUCCESS OF THE PRODUCER'S BUSINESS VENTURE
OR WITH RESPECT TO ANY MATTER WHATSOEVER. PRODUCER
SHOULD DISREGARD ANY UNAUTHORIZED INFORNATION,
WHETHER ORAL OR WRITTEN, CONCERNING THE VOLUNE,
PROFITARBILITY OR CHANCE OF SUCCESS OF THE PRODOUCE®'S
OPERATION, ACTUAL RESULTS VARY FROM SWINE OPERATION
TO SWINE OPERATION AND THERE CAN BE NO ASSURANCE THAT
PRODUCER WILL PERFORM AS WELL AS OTHER PERSONE O
COMPANIES IN THE OPERATION OF SWINE FACILITIES. PRODUCE:
RECOGNIZES AND ACCEPTS THE RISKS AND HAZARDS INHERENT
IN OR ASSOCIATED WITH ANY LIVESTOCK PRODUCING VENTURE.

22. PRODUCER DISCLAIMER. PRODUCER MAREZDT B#2
WARRANTIES EITHER EXPRESSEZD OR IMPLIZD 7O FAFRWLLARD
OTHER THAN AS MAY BE SPECIFICALLY SET FORTH HERZIN,

23, FORCE MAJEURE. Either party to this Agreement shall be relicved of
his of s responsibilities and obligations hereuncer when percnmance
becornes commercially impossible because of reasons beyond their
reasonable control such a3, but not limited to, fire, explesion. sinke,
accident, governmental reguiations, or intervention and azts of Ged. herd
heafth or management problems that may impact the producivity o the
Herd, however, shall not relieve Producer of his or its responsibilitiss and
chligations 1o defiver Qualifyng Market Hogs under 1 vis Agreemet.

24. ASSIGNMENT, The parties understand and acknowlecge the. tre
rights have been granted based on the business skill, financial cazathy and
personal character of Preducer.  Accordingly, nednar Producer ni- any
suscessor assignee to any part of Producer’s interest in this agraement nxl
any individual partnership, limited liabiity company, corporaticn o0 one’
erity which directly of indirectly has or owns any interest in Procuser o TS
Agreement shall sell, assign, transfer or ctherwise convey any direz &
indirect interest in this Agreement withcut Fanmlard's prior writtan onsanl
Any purported sale, assignment, transfer or conveyance. by operatich o iaw
or ctherwise, not having the prior written approval of Famlang shali be null
ard woid and shall constitute a material svent of defautt for which Fzmland
may iarminate this Agreemernt. This Agreamnent shail be tinding uson ang
inura to the beneftt of the partes hereto and their respective successers ard
assigns

25, SURVIVAL. Al obligations and disciaimers wnich exoressiy o DY st
nature sunive the expiration of ‘ermination of this Agreemen: shall oomus
in fult force and effect subsequent to and notwithstanding expication o
termnination of this Agreement and unti! they are satisfied in full or by their
nature expira.

26. INDEPENDENT CONTRACTOR. |t is uncersiced and agreed by dhe
parties that this Agreement does nct create a fiduciary rejationship berween
them, that the preducer 's an :ncependent contracior. and that nething :n s
Agreement is intended to constihne edher paty an agent ig;d
represemative, subsidiary, joint venturer, partner, empicyes. ermployer, icnt
employer, enlerprise or servant of the other for any purpcse whasosver.

Preducer understands and agrees that nothing in this Agreernent authorzes
croducer 1o make any SonUeT!, agreement, warranty, of repregentancn on
Famiand's behalf. of to incur any dett or other obligation in Farmiand's
rame: and Farmland shall in no event assume liakility for or bs seamas
lizoie hereunder ‘o any such acacA; ner shail Famiana be ceemed liade oy
re.asmcfmyact:ra'nissimofprmucerénmew‘wduc:d!bmmes.s
pursuant to this Agreement. or for any <laim or judgrnent ansing thevefrom,

£t



27. NO WAIVER. No failure of Farmiand to exercise any power resenved
mnbymisAgmamorloirsistuponsuﬁwnﬂmbyFamﬂmdwuh
anyabﬁgaﬁonu’wﬂiﬁmhetwrde’.andmustanapmcﬁcebyme
. -~ artias at variance with the temms herecf, shali constitute a waiver or

' _:_';'-f.ppddFarnua'd'srightmdmwﬁeMurpﬁarmMm::ydm
. s herein and Producer warrants and understands that that it shall nat
refy on such fallume, custom or practice. Waiver ty Farmiland of arry
parﬁwtardda.llbmeducarshaﬂndaffadcrhna‘rFanimd‘srights
wﬂhrspedwmysnbseqmaefmdu\esm.sm«cﬁﬂm
nam:e.wshaﬂdday.forbe#mamissiondFmﬂmdtomemy
powarcrﬁgrizisingoutdwbmachu'ddwuwmymmﬁhuea
miw'byFa-niaMdmyrightherwrﬂer.ormerithodeda'emy
s@aqwdbreadlordefmnortommmismraemaﬂpdatom

28. APPLICABLE LAW, This Agreament shall be construed in
accordance with the taws of the Stale of Missouri, without reference o
conflict of laws principles of such state.

23. ENTIRE AGREEMENT/MODIFICATION. This Agreernent constitutes
ﬂ'nammbetwaenﬂ\epaﬁsandcanbemodlﬁedm!yinwan;
signed by all parties hereto.

30, NOTICES. Al natices, requests, Gemands and other communications
hereunder shall be deerned to be duly given if delivered by hand o ¥ maied

bycuﬁﬁedarregistmdmaﬂ.pastagapmpdd.amemﬂceaddmg
forth in the definiions:

31. COUNTERPARTS. This Agreement may be emcuted in mukidle
. each of which shall be deamed an criginal, but al of which
wwmmm“ﬂﬁaminsw

32. HEADINGS. The headings used in this Agreement are for
ccnmaiya\dshaﬂndmﬂmaapaﬂdmisﬁqw

11, EXHIBITS. Al of the exhibits and appendices attached hereto are
hcu-pcraedha-ainrdmadeapatdmisﬁqmmubyrdmmauo.

34, ARBITRATION. mmyad&nﬂmud'xrdaﬁngm
this contract, or the breach therecf, shall be setled by arbitraion in
Arbitration Association, and judgment upan the award rendered by the
Nﬂuatutsjmbomsedhwmnhaﬁng]uisdicﬁmw.

THIS CONTRACT CONTAINS A BINDING ARBITRATION PROVISION
THAT MAY BE ENFORCED BY THE PARTIES.

IN WITNESS WHEREOF, the parties have executed this Agreement the day and year first above written.

Prnt Name: L e

By
Print Narme:

8y
Print Name:

By
Print Name:

R . R Laa

FARMLAND INDUSTRIES, INC.

By:
Name:
Title:

o
£
N



